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D, R A 7 LOWFEERT 5, BUFE XOHRETTIX, JEBEET 7L (T 7
VAR OSEITIER 72~ 7 a fFBUR & LAUXR WL, mRINEE A T L (A v
7 V) O EITIXBIFEDBORZ L UXR W, L, x&77v~yay®%é R
ML ORAZEMRL CHEBGREZ LD A7 et ELCLES L, A7
MO DITSIRFER 2 & D & —J8RA e AR A LA LT LEY, ZOXIIT, AH
T7 =g RHREA T LRARORIZERAI Y v o~ a2 bbb L, w71
RBEBOR DO RHEFMEEZmD D, ST, 29 LEREEZR~ 7 oI, BUf% LT
B LIRBENEEHE ST L20215F 5D TH S,

AREIX, FTEE~7 o RFELEBOHB LB RN A RO~ 7 ok OBUR iR
L. DEC~ 7 BRFEOR & D DI SRBOR 2 BRI 5, K&, 5% 0A
vRRREERLE LIV,

[. =9 aEFOHIK

1. LE—DR%E

2013 4= 5 HIZ, X2 /N—F % FRB @& DN EIEMNN (T — XY ) ICE R LT
AT L LT, TG ED O QIR E AR R A LT, HTETTGE O R TS
EVDIT, A R OEARLBITIH L < | SMEBRTS TRV E—FED - RKLVEWN
MIREI, WE—D%F VAR L — MR LT, FEE vE—id. K1 oLk h, 2013
E5ﬂ@ﬁ@1mewﬁ~ﬂgsﬂiwwn®L’if?%bfmé DI A H
HOFIC 23D FHETHDH, Z 9 LIIRAE=1T T, Morgan Stanley (X, ¥ 7 1
%ﬁ#%%f%ﬁv—%T@@@Lw77ywmv7»mf/%sz@ﬂ¢7“$77
VAT R hadl) 70 4EEICMAT A ROV E—%2T7 7%y AT 7 A4
7| (The Fragile Five) & & #rfFi) 7= Morgan Stanley, FX Pulse, August 1, 2013),
AV RO L — hOBHIL, FRB OBEAFEFME/ N BT 2 5 TR 4 EHR 22 &
IZLTWDHDOD, BRARFEBRIGRT &V D L ORARNZLERICEHES TN D, FE
B, A2 ROEGUIE L RFEIN L OB AR L CTHiD & 2003 FELIRE, JRFAE A2 LK
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SHTWDZENDND, X GDP L TH T, 2012 FEDOE BN ARTAL 11. 3%, I
FRFAL 5. IBTEL TWD, ZiuE, i A o MRFESE EREOKETH 5,
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HFT; Reserve Bank of India, Database on Indian Economy J ¥ ZE&HERK
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HFF; Reserve Bank of India, Database on Indian Economy X V) ZEZE{ERK
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2. iR

F 72, BRICs) &) SHEDEADH T H It Goldman Sachs DT LA =—/ /L%, &
RN P2 PR E I LT 5 BRICs 13#kb o= & L, B2 b C R 259, LasLEh
TS HDFLFITT DEERNRNIEAS S |, & <ITA v RORERN TR/ ML LB LT
WH(T==2—X7 ¢ —27 AAK. 20134 10 H 24 H), FEE. ENORFRIICE %2
T 5 &, A2 REBEFITRE 10 FETREORRZ D Z TWaDH, INF 1% 2013 FEOR
FRERRIALE 3.8%, A > REJFIX 5.3%L FHIL TWAH2, WL ThH, #wE
L0 CTRIKDERTH 5, 201349 A £ TF —Z BHIHFTHE T H 5 EWNFRAERE (GDP)
EOR T EAEPERR B OBINFE 2K 3 THERE L TATH, 2011 LU, A > RPN ERLIRE
HIZEALTWDHZ L EZFSZ D EHAMD I ENTE D, L0bIF, v FELEED
iR A G L CE T AFREMMORRITEZTH Y . £OENRTEEEIT 2013 4510 A
£ T 11 7 A TREFE,Z FEl> T 5,

16%
14%\
12%
lo‘yl\o.s%
0
9.1% 8.8%95%
8% - i
V. _ mrsse
6% v V\ 5.8%
-4.55‘ 5. 12 9
2% \ oo a7 , 9 AT
2% V AA - ENREE
O% JV "
2% VvV
-4%
O O O O O dH ™= ™ = = «+d N N &N N N N O on O on o™
A R B R R Bt Bt B B B B B B B
L>~?SQ.>CL>~EQ_>CL>~3C}.>CL>~EQ.
552825853 525885835588¢833

<K 3 ERN#HEEE GDP) LI TEAEDEME GIRTEREAL) >
HF; Reserve Bank of India, Database on Indian Economy X ¥ ZEHERL

3. 417U

EBIE, MATAy T VEERDE, L VDITHEEDMO EREREIEEY LTE
V. 2013 FEEZIC A - THBIFHIZEMN S EARBIMICH D, &<, A~ FofiyE R
J& D TR TERL L T D RZETBE OIHEFE WML, R 1208 WV O D TR EF-R
R LTV D,
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<4 427 LEGHRIFERALLE)>
HFT; Reserve Bank of India, Database on Indian Economy, and Office of the Economic
Adviser, Wholesale Price Index (WPI) Data 2004-05=100 LV ZEHAERK
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<®5 mBRTHI-EFTEYMIEHD LR E IRIERA L) >
HiFT; Office of the Economic Adviser, Wholesale Price Index (WPI)
Data 2004-05=100 X ) 5 VERL
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A2 RTI, MEEERTFEOA 7 VIR 2 M7 D & BEFEHE S 4 5 #aiges CHUE
MEDSEALT 5 & O BURIIRRERAIN & 5 (24U, EEZRAITIUD TR L), A~
7 L TCE R EE =T 2 BRENBUIRBAEIC No 222 E T 200 A v RREEHRD
HAFIALTHD, &<LIT, SEEITA > FEEIZR DR W EZ O N 2 L
2013 4F 9 AW TH D L XFRTHERI A e CAT 3.2 /5 (K 5) Ml K> T 10 5 <
EHLTHY (K6), [EZSEH (Onion Crisis) &9 HEMEIZZR > TV D,

4 512 KX, ERDORL T BEROBE =L X — it D EHES | SEEITIE
KATER A L TAHT 241% EE->TWD, 374bb, RE 4 AIZFEMATEIN ik
%% HATE LT, BIEDA V7 LIded CRAIZRAES BRI Z £ H L T 5,
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<R 6 ERDOEFEAMAE BEA: ke HYILE—)>
HiFT; Directorate of Marketing & Inspection, Ministry of Agriculture, Government
of India, State wise Wholesale Prices Monthly Analysis for Onion, various

months & V) ZEF1ERK

I. 52+ U RBl & & SRBUR

1. 427 LIEIzrE T -2mBsR

FRELV— IR TEL, ALEA VT URRGETT 2L WIRZ T T L— g 80
) VRGN IR SEREIZA > RONEE L TCWD e, ~ BV - U EHIE, 2013458 A 6
BIZ, ¥ HIRFZERZ-INF F—7 /) I A MEBEL, YA > N RS FERE s
MTHoTeT7 7T LTV r&A » REERHEAT RBD) O 23 fLEBIITHE4 L7, 1990
LA D RBI #aEkIE, KA O EFLE 7> RBI CTF < &lBOR E5 25 L /g%
NS OAED— AN /2> TR Y | 5 22 RO KIERA HE . 5 21 U7 RBI TEERER

_16_



EREATREFEHRE Thotz, Zhud, &L PELTERD ST T T4 ANETH
>77,

2013 4F 9 A KF O IDEAS |12 K B #RFSF#H 7 % > 7 (Average Rank Score) TH T, 7
X AL 45 fLICT U7 ERTWD, BRI, 43 LT~ 7 r iR FEO Michael
Woodford, 44 fTIZF7EIFEH D Alan B. Krueger Th Db, 7% v ORFFEL LTD
FNIHELE b DO TH DM, EHRIF PO ZE 2 CTHAMICER S0k 2005
EOTA IV ITMN Y 7 R—=IVTOH PR T  HERTEEOFESTH o T,
ZOLEE FRBERIBIENRTESINTNET T2 -7 U = AR LT DI <
7R BEFIMFF—7x=a /) I A N7 T Uy L, AR A B LR B Lo TE
A ENT- SR DA T 4 THEEOEL R L, KRR Smfain g4 L
DRIBWBURICEESE LI LT, TV v, ZO%EMRT 2 ReRaEL TR L L
L CHRFOER 2O, R ER A 59047 L7z Fault Lines 1% 2010 FE0D BV A
DA BT =L,

ET.8H 6 HICHMMNOIRAE2Z -7V v 0%, 9 A 4 HICEMZM T2 AR
4 RBI &b & ¢, 3 M., FllEFEEE & LT RBLICELELESOSIMEAL L, 9
A 5 HIZRBI 2 23 U EITME L7c EINE3HFETH D, 7% IE 1963 FAEEND
50 CH Y., BERED LR THREDOEEIZAD,

MER2, V%%, 9 A 18 HIZTEL CWEERBOR L B a—%[HH 20 HIZE
WLz, 2ERD, FVv A%, ETMED S 9 A 17 B-18 BIZBME S5 KE DB
ANBRTTZE B2 (FOMC) DR TE % R T 2 BN H > Te b Th 5, Zd FOMC TiX, FRB
DN EAREFINE N2 BT 5 Z E A FRNC PREINTEY . ZORH W THEAZ2@ERLIC
REOLNL TS A > FRRIFIZE ST, 7V % VITKEOSRMBURZ#H VAL S 2T
RBI O@FBUR &2 RET D MENH ST,

FOMC OWTENL, FAiD TEEZZRET LD Th o iz, EIFEFE/NE XD Lizd
Thbd, WIS T, ZHUIA Y FRFICE STy h=a—ATho7z, —FH. 9
H 20 H® RBI O&FER L B =2 —Z oW T TTRITEOREF] Th H LR L— FDfEx
BEDRODUITSIE FTHFTERNR LW, LARL— o3& EFEFHETE—A
DORRET F U A NBIFIEL Do le, mABIBICHEE L TV > IR S | [EERR 72
HAE LB 7Ly alpT Uy VERIIC X D a2 HIRF LT,

LxLZnn, 97 20 H, 7V idmiGolffa w2l B 2 BOREE L L o7,
Tebb, LR — & 7.25%005 7.5%FE T 25 XR—V AR A v h| & EF720TH S,
TV NE, [FAPREHBDNDN—N— RRFOR— L AP~ — XD FRB ik &
AR —FOMC CORAFEFFEE] 2521 T, 7 m— VL iEMnaEia 24 U
WEWIBREENIE S 72 L BT, THEOA v FHROEIEZHY -~ T, A 7 LT
WIZLARL—FOF|&E EFEWATLIZOTHAH, SHIZ, 10 A 29 HOAFEIRL
2—Th, FVrv L, VAR L— & 7.5%005 7. 75%F T 25 X— ARA v hg| & EiF
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Too V% UE. ZAVE TARbEELT TEIV T X 72 RBI OBRECR O [THEFH%E ) 217 -
TebiFTh b,

9 H 26 HIZ&RRFEFIIT D R VEIITEOZBEOT DTN R4 Y07 F 07
T NMIT, TV ATEEHEOA o F Ea—IT6 U T, Thivbiud, imFl e 550K
BORDEMIEE B 2 D LENH D, bivbiud, SXHRIC L > TEAH S E
DOFHG e 2 B2 DM EN D D | £ IR _XTUW 5 (The Economic Times, September 27,
2013. BRI, ZHETO FA VEYTE D% E# 1. Eugene F. Fama, Michael Woodford,
Robert J. Shiller, KennethRogoff ® 44 THV., TV v N5EIADZEETH D,
Fama & Shiller (X 2013 4EED /) —~VUfREEH 2 H LT\ %), EAUREFIHE/ M IHIRT
ThHENDONTWNWEY ¥ Ry b A LU KEOWH FRB #HREICAR DL ENNEL
TWDN, BEHIRICH 5 e EEIC BT 2 BRI T ¥y Uid, &5 st
AN ST A > 7 LENHIZ B E 72 2 8 Clfide Z & 2 PMNIR LTcbiT Th 5,

2. ERBEROFEHFIL

ST, TV UETRE T OSRBER DR ZTRD 572012, BURSFNZ DWW T I
HMRS A T2\, E 51X, BURER THDHLRL— & MSF L— hOHERE 277 L
oD ThD, FITHEMESE RBL LG 5 REMFEE LTL, mEMEHE T 7
> U7 ¢ (Liquidity Adjustment Facility; LAF) &~—F IR Z T 47T 73
U7 ¢ (Marginal Standing Facility; MSF) ® 2 fi¥8723% 5, LAF |&, HHIREMEDZE
{bD7=IZ, RBI &EATOR TS| S 5 B BUMRESR O BLEIG | D70 D7 72 U T
4 ThD, ZDLEOWEEIFEREDOFNGIFENLR—L— LU N—=ZALRLR— T
HbH, LAR—L— NI RBIBRZ—7 v b & LTWAHREHRBOREF]TH D (U N—2R
LARL—MILAL— D 100 XR—V ARA » MESBRESND), ZUTxk LT, MSF
. BATOTESHRFED 1% E T RBINLARL— h+—FEDAT Ly F(ZH % MSF L—
eV D) TEHITICH L TESIIET 272007 72 ) 5 4 Th 5, it 2 08 &
TOHATIX, T LAFIC Lo TEEMEZITV, TO LREZE A ThRBIMEMENSRZE T
LA MSE D EETEEIT D,

B4 7 6 BERBR| OHER 25l L 525, FHEIFICIBWTMSF L— & LR L— D
A7y R 100 R—=3 ARA » FTHDHA, 2013 47 H 16 AT Ef/aR RO 720
W, RBILIZL AL — FEEAEZICLEEERAT Ly K& 300 X—T ARA » MIET
Fl& EIFMSF L— k% 10. 25%2 F Tl & EiF7=, 2K LT, 7 V% VTR T @ RBI
IZ. 9 20 HIZT5 X"—T ZAAKRA 2 b, 10 H 7 HIZH0 X—T ZRA >, 10 H 29 HIZ
25 X— T ARA N EWHEIZMSE L— R ZF[E NP TW5, 10 A 29 HLARE, X7 L
v RiZ 100 R— AR A > M0 | SEEREOKAEICRE > 72,
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<E7 BERER (BAL: %)>
HAT; Reserve Bank of India, Database on Indian Economy J ¥ 2 1ERK

DT, TVX UBREBICMT T D ERTO 8 A 28 H2 5 RBI 1L, RAVEEBELHIZO
X5 A A¥EE (7724 B Indian 0il Corporation Limited, Bharat Petroleum
orporation Limited, Hindustan Petroleum Corporation Limited = IBP Co. Limited
72 EDAHEH) 6 LT, AMER TS 2 0 S FICEEEIC Rz it Litwiz, 2l
LT, 7Y% UHHRER T ORBIIX 10 A 14 BLARE, il AL 2HNE BTG T o
WG| &8 SHEAZ LD, 11 A 13 AR CAMRAZSEE O FAFREITH S Til S
A Z L7 o 7= (Raghuram Rajan, “No Fundamental Reason for Rupee Volatility,”
RBI Press Releases, November 13, 2013),

bbb, TV v FRB OBARANE/ MOk Y 2 BB 9 2T, WELAR
DI DB TOREEEHTE 2 R 2 LR L. @RBOROFFE(LZFZIALIZE bW A HDTH
Do ZOHTZY OFEEIMECIHTH Y . RBI MBITH OBEEE EREm a2 e L7z 0L
OOHERNTHAH, A v ROFEESMKIT, ZnE7 Vv %% Rajan Effect) & 4T
FTTWHIZETH D,

M. BAEIRFRIRE

O, MEEHRZ L TR E 2V, 2003 4EIZARNE L 2004 £ BT STV 5
M B TR AR (Fiscal Responsibility and Budget Management Act) X, A > R
JEIFFIZRE LT, %kt GDP b CA TR T2 47 0. 5% AR A > MHIRT 5 2 & 2 BB AT
TW5, M8 THREIFOMBURFOHRE 2R L TH5H L, 2001 F225 2007 £ T
NEFZ A BORT- 235/ L TSR F 2852 TE 5, L L72RDY D, 2008 4RI S FRIRFAR
WMBFAELIZSH & A > FBUMIZRIBZR IR BOBOR 2 i L 7=, £ D72, 2008 41
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I%. %F GDP FtCAT 4% A > b & BRTAMEM L7=, 2010 A5 HFAEIE & A
7 L OTUEIZ ST 5 72 O RBI 2SBUR G 2 mo ., R EIREA DL T OefikEFn o 0
RS2 & D X 9 I ool LT(X 7)), 8 THIER TE D Lo IT, MEBIRIZE
o LI A RIS 2 5 OBLANTIIL L T D, 2012 4R 0D 1 RBUR O BURF/KYE 5. 2%
1%, MBS TEAABENAL LT 2003 £ OFRFAREL Y & EE- TV 5,

12.0%

10.0%

8.0% -

m RE AT
m P REGT

6.0% -

4.0% -

2.0%

0.0% -
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<K 8 BABtFR= (xt GDP tk) >
HiAT; Reserve Bank of India, Database on Indian Economy X V) ZEZ&{ERK

Fio. PREIF EMNBUN % o oW 7o GBI OMBURT 2 2 Th, HRBUT O M EUR
FLEROBEZ LTEY, £OKAEDL 2012 FEIZBNT THTEL TV D,

BUE, A ¥ RBFITRBUCER L TWDH2, Z0R05 WX IXMBORTFIIRR DL E
BIZ—EREOHEREZ L TWDIDTHLIN, A7 LEFRHICINE IS 2 ERICH 2o
TWHZEEHFALTEBELV, IHIZ, BEEOMBURTIX., BHIRIZHEA » RE
REATT 2 EE ST G OERERL VMR, b HAA, SHEEBEIREF N
A LTV A EEEEIZDT D 200 B2 L~ L THLDOT, WEDELEZAL R
TIXEFEGF-E (Y 7 fat) S KB 7RG AYGEE & BRE LT b b Tidzzny, L
UG EHIPRICEE 21T Lkt 5 Z SIERARETH Y . W0 BRE T,
BEETTREBEDOIRICE o THMBORFAHI L, MEOFHE rTREME 2R3 2 038
NdHbd,

V. SBROBFRZE

1. SN ER
LSt DA L FRREFIZ & - THIE T TERIEZRMAIER L, 2 SIFELTWD, F 1
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%, FRB DEAVFEFINE/ NS WOBIA SN D Dy, TDX A T L/ TH D, T
TIZ, 2012 5 AIZ FRB iR HERFES CERIBEMME /NS, LZETTH, 41 R
XU & T 2 FBTTHED b 2R e E AN AE U, A @ ERLNG i Z S
7o KA FRB B RICNTE L TWD Y v R b oA = L UATERBORIZ OV I MR & A
7R IITEY BMEEAZ I ERIREFIHE M AT Z L1372 E R TR STV S8,
Loy, KEICEIEMZ kT 5 2 LIZTE 20, W0 B ¢ 09 BAREFIE
NIFEISNDDTH D,

F 203, FOMlik OB TH D, (4 T ORI, MITRAE L DM ATV
W D XPHEE & L TA T D3 L L AV 2 EHH T 2 B IC £ TR Lk
WEETH -T2, TOZ ENTEDF LA OMBUFZER Th 72, Lok,
AV RIZES>TA 7 ATFMOEEREALTH Y . KE DA T I A > Fld—
EREOESLELNT, =9 LA T o OBISRIBEICK A FIhE E51X, 1
R OEBUGER (2L > TERWAHEEZEL WD,

Thbb, A2 FRRFIZ, KEOENFERMKE L TR, A 72 L KEDOR O
R LTV D RIS, BRI NSRS BRI B R D 575 D~ 7 oo
A EET L2 MNER D D,

2. @#FEEOKL

ATV ERRDWAFE NI AR T T L — 3 024 RRRFIIRRE LTHELAT
WD, HDWERES 3 RIZETHLINERTE D,

510, 1 THBIETED LI, 20138 HE ENO A E—NLZEL TEZ &
ThD, HFL— FOZEMITRADMOREZ BT, A 7 Ladifil+ 25 & 5 Ik
T2 ThHAI,

%213, 9 T/RL7ZEL DIT, 2013 4 9 HLABEOMMDOIEE TH 5, Al DEIE IR,
BEORMHHREERIIHHZ 525 ThHAHD L, FetOEENRZE L THRTEEL&mD
LR BEFTE LD,

5 303, EBDGORFORIBRYETH S, RBL IS I AUE, fRFEDCRTE, xF GDP
L CA T 2012 ARFEER 2 U100 5% 5 2013 4RFEER 2 DU 0D 1. 2%I2 F T 3. 8% A
KB LT D, 2013 4EEEES 1 IO 4. 9% B AT H, 2. b O TH 5, 29
L 72 E ISR T ORI, & I, #kHESRL T - BB - (P8 L 72 & o o BN &
4 (gold) By A DN ZHEIR 9~ 2 - BN AR T O KIE 72802 K 5 (RBI, Developments in
India’s Balance of Payments during the Second Quarter (July-September) of 2013-14,
December 2, 2013),
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<9 R AFEZEE|Fr %%k (M (BSE Sensex. Bifii: 1978—79=100)>
HFAT; Reserve Bank of India, Database on Indian Economy J ¥ ZE#HERK

. SROBRE

T, ¥AHF KT Standard & Poor's [, mu$m$_ﬁbn5@@ BIZPBNT
H. A2 ROFBINMEREZFTERT 2 L 5 efifEa L 620 b, A > ROAHT
ERNFLEEELE([Ur— AR — U —F L] 20134 11 A 7 H), FEBE,
TR, HTBUED & D X O REBERCUCE L FATT 20003, SB%EEFEROA » Rk
FIZL o TROTHEETHS, Vb, v~ 7 efRFoetEz2miE T 57201, A
77 b—3a UREZFEB - & EBICEIR LTV D MBORF OB AT T, HTEE
D ENTZTERNCEY MTe D3, 5H%DOA > NRFEEZRLET D9 2 CHEATREKRA
Y I THAHI,

442 FOBRAOHE
ERET. 3. THBALZL SIS, BEORIUIERAERICEEL, 1> FOBURZKRE <
S 5%, HRRFIREEOTHEERE FICBOTRESIK A4 7 7L—varobl

ERONMA FE > TWDI1E0, TGRR-E, HILIROLHE 2 2B RAUE L T
Do

A RTIRE S H ETIZ 55D THBEOMRBETONDS D, T TIZEHES AR
2R H TN D,

X5 12H9 BETIATONIZ 4N ET U —EHRBE FEN) OMEEIZB N T, T _TD
MTERE 1 %04 > AR BIP) BNE 1 Wll7e o7z, 15 4EBITHT2 0 @V 2%
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FTT IV —ICBBE LTV ET ¢ 7 >y NENERE (OAETE 2 XTI Y72 5)
D ERSHEIRD, SBfE 43 50D 8 ik £ CrliE 20 59—, BJP 1% 31 %
JEEER L, BRMOBHEEZ BT 5 Z il oT, SRR ETHD, IV T LI
ZER A 3 M TH BIP OREF & AbEB 25 & EHBUZBWTH 2 # 10 4F[fEe 72 [H
REFHBIRTEEOBMHENRZRT 2 TIREE L S5,
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The Japanese Imperial Visit to India
XEERMET ZFHEN
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Distinguished Fellow, Observer Research Foundation, New Delhi

Japanese Emperor Akihito and Empress Michiko made a historic visit to India
from 30 November until 5 December 2013 and received an exceptionally warm and
rousing welcome from the host country. The visit was reported widely by the Indian
media which described the royal visit as a ‘defining moment’ or a watershed event in
the history of India-Japan bilateral relations. As the Japanese Government stated,
India had long been eager to invite the imperial dignitaries and the joint statement
signed by Prime Minister Manmohan Singh and Prime Minister Shinzo Abe in May
2013 made a specific reference to it. Subsequently both governments worked very

hard to make the visit materialise.

I. First visit as Crown Prince and Crown Princess in 1960

Both Emperor Akihito and Empress Michiko were quite familiar to India having
visited it in December 1960 soon after their marriage. For two reasons, that was a
memorable visit for the young imperial couple.

First, they travelled fairly extensively across the country and visited Calcutta,
Patna, Gaya, Agra and Bombay. They had opportunities to visit especially important
Buddhist sanctuaries which even today attract hundreds of Japanese pilgrims. In
addition, they also visitd Rabindranath Tagore’s home in Calcutta.

Second, they were greeted at Delhi airport with twenty guns salute by President
Rajendra Prasad, Vice-President Radhakrishnan and Prime Minister Jawaharlal
Nehru. Far senior in age and experience, the three Indian leaders had themselves
paid separate visits to Japan in the preceding years and met with Emperor Hiriohito
and the Crown Prince Akihito. One should remember that those were critical years
for Japan when it was making serious efforts to regain its identity in Asia after its
traumatic experiences in the Second World War. President Prasad described the visit
of the Crown Prince Akihito and Princess Michiko as “the most auspicious event in
the history of Indo-Japanese relations.” '. Describing Japan’s “rapid economic
recovery as a source of inspiration for Asian countries”, Prime Minister Nehru

lauded Japan’s rapidly changing society in which “traditional patterns are gracefully
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adapting themselves to modern requirements.”2. Though the Crown Prince and the
Princess visited India a couple of times later, they were only brief transit visits on
their way to Pakistan and Nepal.

In September 1998, Empress Michiko was expected to come to New Delhi to
deliver the keynote address at the 26th Congress of the Board of Books for Young
People (IBBY ). But unable to make the visit due to the nuclear tests conducted in
May the same year, she sent instead her keynote speech which was read out in her
absence. In that speech, she made very touching references to her earlier visit to
India in 1960. She wrote, “I have many fond memories of the Land of India where
the present Congress is held. In 1960 I visited India, accompanying His Majesty who
was still Crown Prince then. At the time, I was twenty five and the young mother of
a nine months baby. In India, which some thirteen years earlier, after long years of
hope, had at last achieved independence, it was the time of President Prasad,
Vice-President Radhakrishnan and Prime Minister Nehru. The days I listened with
deep feelings to the conversation of these distinguished people, their thoughts on
freedom, democracy and peace-; the warm welcome in which people enveloped us:
the days of travel in Calcutta, New Delhi, Agra, Bombay, Bodh Gaya and Patna; all
these I recall with keen nostalgia..”® Empress Michiko has since then shown deeper
interest in the IBBY movement and met many of its members in New Delhi during
her present visit.

The same sentiments were expressed by Emperor Akihito at the banquet hosted
by Indian President Pranab Mukherji on 2 December, 2013. The Emperor recalled
the warm welcome he and the Empress had received throughout their 1960 journey
including the Delhi citizens’ reception at the historic Red Fort organised by Prime
Minister Nehru. He also referred to the influence of Nehru’s book the Glimpses of

World History on Empress Michiko as a student.*

I. The present visit

1. Events in New Delhi

There was great expectation in both countries that the present imperial visit
would give a new impetus to the already expanding bilateral ties. The fact that the
imperial couple have drastically cut down their overseas trips in recent years due to
health considerations has underscored the importance they attached to India. It is
well-known that under the present Constitution of Japan, the Emperor is a symbol

of the state and of the unity of the people. His functions therefore relate to matters of
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state and not to those of government. He is not directly connected with the
formulation of Japan’s foreign policy. It is the Japanese government which plans his
foreign visits and very often it does with a focus on fostering relations with any
country which it considers very important. By selecting India for the imperial visit,
the Government of Japan clearly underscored its interest in consolidating its
partnership with India.

The imperial dignitaries had several engagements in New Delhi including a
meeting with Indian and Japanese communities at the Lodhi Gardens, Indian
President’s official Banquet at the Rashtrapathi Bhavan, a meeting with a select
gathering of people at the India International Centre, and a visit to Jawaharlal
Nehru University. In his speech at the Banquet, President Pranab Mukher;ji
described the royal visit as “historic milestone in the bilateral relations, referred to
the “civilizational connect” between the two countries and recalled the contributions
of Swami Vevekananda, Jamshedji Tata, Rabindranath Tagore, Subhash Chandra
Bose and Radha Binod Pal in strengthening the bonds of friendship between the two
countries. He was confident that the imperial visit would give an impetus to the
efforts of the two countries “to engage, take new initiatives, and elevate the
partnership to greater heights.” In his response, Emperor Akihito also reciprocated
similar warm greetings and hoped that his visit would “help to further deepen the
mutual understanding and further strengthen our bond of friendship.”® Both
countries share common concerns on regional security and regional cooperation.

Both the Emperor and Empress also visited India International Centre (IIC)
which is one of the major hubs of cultural and academic activities in New Delhi. It
was a nostalgic visit to them since it was Emperor Akihito who laid the foundation
stone of the IIC in November 1960. Their visit to Jawaharlal Nehru University
(JNU) was equally significant as it provided them with opportunities to mingle
freely with a number of students learning the Japanese language and doing research

on Japan.

2. Visit to Chennai

The Imperial itinerary included a visit to the southern city of Chennai which they
could not visit earlier in 1960. This visit gave them an opportunity to deepen their
understanding of India’s diversity. In recent years, Tamilnadu has emerged as a
major partner in trade and investment. A large number of Japanese companies have
been located in and around Chennai. It is stated that more than four hundred

Japanese companies have invested in the region. The Japan Chamber of Commerce
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and Industry has given figures stating that about 40% of Japanese investment in
India has gone into Tamilnadu. There were only 77 Japanese projects in Tamilnadu
four years ago and the number jumped to 344 in 2012. Some of the big names like
Nissan in Auto sector, Komatsu in earth moving equipment, Toshiba in turbines and
generators, Mitsubishi in elevators are figuring prominently among the Japanese
companies. In November this year, the Japan International Cooperation Agency
(JICA) signed an agreement with the Government of India for extending a loan of 13
billion yen ( about Rs 829 crore ) for investment promotion in Tamilnadu. As
Chennai city is getting increasingly overcrowded, it has an urgent need to provide an
efficient mass transportation system for its citizens. Japan has extended its financial
assistance to build a modern, efficient metro system as in the case of New Delhi. In
addition, Japan is developing a mega integrated township with a view to
encouraging the flow of large investment. Both India and Japan are also planning an
industrial corridor between Chennai and Bengaluru on the lines of Delhi-Mumbai

Industrial Corridor.

II. Imperial visit in the context of overall bilateral relations

The imperial couple’s visit came at a time when the bilateral partnership is stable
and multifaceted. For a long time. Indo-Japanese relations were narrowly focussed
only on economic matters like trade, investment and economic assistance. But today
the partnership has diversified to encompass a wide spectrum of subjects like
counter terrorism, maritime security, energy cooperation, UN reforms, regional
integration and climate change. Both countries share common concerns on regional
security and regional cooperation.

Apart from participating in such regional forums like the ASEAN Regional Forum
(ARF) and the East Asian Summit (EAS), both India and Japan have also signed a
bilateral agreement for security cooperation followed by an action plan. Asserting
that their security cooperation is not directed against any third country, they do not
want at the same time to see any single country emerge as a dominant regional
hegemon and upset the prevailing geo-strategic balance in the Asia-Pacific region.
They are firmly opposed to any country attempting to change the status quo in the
region by force. In recent years, they have moved closer in the sphere of maritime
security. They strongly believe that freedom of navigation in the oceans should be
respected by all countries. In addition, both have also signed a comprehensive
economic partnership agreement (CEPA) with the objective of accelerating their

trade and investment ties.
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Both countries have taken prompt steps to carry forward several proposals
mentioned in the Singh-Abe joint statement signed in May 2013. First, a joint
working group has been constituted to explore the modalities for India’s purchase of
US -2 amphibious aircraft from Japan. In November, the foreign ministers of both
countries met at New Delhi and decided to hold the first session of the joint working
group soon. This will be a path-breaking development in the sense that Japan,
despite its policy decision not to make arms sales to foreign countries, has agreed to
provide aircraft to India. Many analysts believe that this will open up new
possibilities for joint defence production too.

Second, both countries have gone a long way to forge a strong understanding in
the realm of maritime security. They depend on the security of sea-lanes for their
external trade across the seas. Both depend on the smooth and stable supply of
energy resources for sustaining their economies. In the initial years, the coast
guards of the two countries cooperated and conducted joint maritime exercises
essentially to address the problems posed by ocean piracy. Now they have upgraded
their cooperation and their two navies — Japan’s Maritime Self-defence Forces and
the Indian Navy are conducting naval exercises and maritime dialogue. Both share
common maritime and strategic interests in the Indo-Pacific region where China’s
naval profile is rapidly increasing and posing serious challenges.

Third, Japan’s official development assistance ( ODA ) has been a core component
of the partnership and India has been the largest recipient of Japanese aid for the
last several years. It may be recalled that India was the first country to receive
Japan’s aid as early as in 1958 following Prime Minister Nehru’s visit to Japan.
Since the Tokyo’s aid has flowed rather liberally into several sectors of Indian
economy and social sectors making a valuable contribution.

There has been a deepening of Japan’s involvement in India’s infrastructure
development including metro rail projects in New Delhi, Kolkata, Bengaluru,
Chennai, and Mumbai. Japan is also involved in the execution of two major flagship
projects — the Delhi- Mumbai Freight corridor and Delhi-Mumbai Industrial
Corridor. These two projects run through six major Indian states and when
completed could turn those regions into flourishing global industrial and
manufacturing hubs.

Despite all these developments, there is still a feeling that the potential of the
bilateral partnership has not been fully tapped. For instance, the total annual
volume of the bilateral trade is still about $18 billion even though both countries

have signed a comprehensive economic partnership agreement (CEPA). Similarly,
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there is enormous scope for dramatically increasing Japanese investment in India
which is right now far below its potential.

The Indo-Japanese partnership has come a long way and is now robust and
multifaceted. The interests of the two countries will continue to converge on a wide
spectrum of subjects. The imperial visit has instilled a new sense of trust and
confidence in both countries. This will be further reinforced by Prime Minister
Shinzo Abe’s visit which is scheduled take part as the main guest of the Republic
Day in later January, 2014.

19 December, 2013

L' The Hindu, 30 November, 1960

2 Ibid

Ministry of Foreign Affairs, Tokyo. Keynote speech by Her Majesty Empress Michiko
of Japan for 26th Congress of International Board on Books for Young People (IBBY)
in New Delhi— Reminiscences of Childhood Readings

http://www. mofa. go. jp/j_info/japan/ibby/congress26. html

See Address by His Majesty the Emperor at the welcome Banquet on the occasion of
their Majesties’ visit to India dated2, December, 2013

Speech by the President of India, Pranab Mukherji at the Banquet in honour of Their
Majesties the Emperor and Empress of Japan dated 2 December, 2013
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