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The Covid-19 Pandemic and Japan-India Relations

NBET7OTRENBEB7 O7HREAT OT7TRE
Director, Southwest Asia Division, Ministry of Foreign Affairs of Japan
BERET
Kiyoyuki SUGAHARA
Abstracts

The COVID-19 pandemic has changed the world dramatically and has
influenced Japan-India relations for the past few months. Whilst the usual
diplomatic activities have been constrained, the Ministry of Foreign Affairs of
Japan, in coordination with the Indian authorities, has been focusing on the
support for Japanese nationals in India wishing to return to Japan under
restricted conditions.

As the spread of COVID-19 accelerated, the Modi Government quickly
took strict measures Including the so-called LOCKDOWN to combat the
outbreak. Japan also raised its Travel Advice and Warning on Infectious
Diseases Level for India. Facing the severe economic situation, the Modi
Government started to relax measures despite the continuing pandemic. It is
Important to constantly assess the overall impact of the spread including
medical environment in India.

Under these special circumstances, PM Abe and PM Modi as well as FM
Motegi and FM Jaishankar have discussed the challenges through conference
calls. This paved the way to developing the Japan-India Special Strategic and
Global Partnership in the post COVID-19 era. The new experiences from
COVID-19 may expand opportunities to develop cooperation in various fields.
Paying close attention to the situation of COVID-19 is, again, essential for
both Japan and India.
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4> F&COVID-19 : MBI ADBRRKEBUA - HR~ADEE
India and the Pandemic of COVID-19: Outbreak,
Responses and Impact on Politics and Society

KEXFREE7OTHRE VI —RIAITARA

Visiting Researcher, Center for South Asian Studies, Gifu Women’s University
THEF

Ryohei KASAI

Abstract

India has been struggling with a menace of the pandemic of COVID-19,
with the number of cases tested positive still on the rise. The total cases have
surpassed 440,000 by late June, making India the fourth worst-hit country in
the world. In an effort to contain the outbreak, the Modi government imposed
a nationwide lockdown from March 25, which lasted more than 2 months after
several extensions. It has also taken a series of measures including ramping
up testing capacity, the development and distribution of “Aarogya Setu”, a
mobile application for contact tracing and unveiling the economic package
amounting to Rs. 20 trillion. The pandemic has arguably brought serious
Impact on Indian politics and society. While it 1s feared to bring more
vulnerable people into extreme poverty, it also sheds light on negative sides of
rapid urbanization and migrant workers. Moreover, Increasing religious
tensions is another concern. Amid grappling with COVID-19, India has
further suffered large-scale natural calamities such as Cyclone Amphan in the
east and the locus attack in the west, putting the country in a more difficult

situation.

[XLC&HIC

A4 RTH COVID-19 (FavF oA R) OEENIERKL TV, BUFIE
3 ATANIC HtREROr y 7 X0y LIEENT-R2L 2R e T 5 iE
iU TR EZMZA L2 ELIZb DD, 6 H 23 HEE TR 1L 44 T A
EREBELTVWDL, 135 THAABEVIERRAAOSCHECROKSEEETD
VERBLDLHLOD, £ RORBPEEHIIT AV D - 77V« o v 7RO THE
REANMTHLZ EIZMa, BEIZHITIZRE LBREN > TV R W7 )Tl
WPITIRA £ S &2 %2/ 20,



COVID-19 DG IERITA » FOBUARRAHESITHEHD Fiv V0 ig B4 KIF L T
W52, LbENTEHN L L0ICEEELT, KDEWVWRA N TIAN - TINL
LDILRDHEEBEZOND, 4V RTEHBIEORITVHEKE L TWRWZ LlThx,
Mo ) TR =) BRO AR B BRESNTEBY , REIERICAR D Z &0 ER
NWHThD, T TABTIE., 4> RTOREIEKOILRE X OBUFIZ X 5% 5%
IZOWTHB T2 L L bic, AEOFEEBENENE -t T2 58 bE b2 b
LTWadnamat LT,

I. 412 KFT®OHCOVID-19 DRBRFIEXRKER EBFOERY #H
1. JKER* 5 E 4 D AR = IS

A2 R TH O COVID-19 JEYEE BER S NPT 1 H 30 HOZ & o7, &
YeoREMTHLHE - REND T — T TMITIF- 2FET, 2 AFAICIXRE
DOREAETIFE L7z 2 ANOEYE B Lz, 2 A OR S TP ECEE, RN T
ABYTRARS, U CREPEEDOBENMEZONTWIZbL 0D, A > REN TR
IXIENR>TELT, [RKEOKE] LZFIEH LTV,

LML 3 AICADASEIZT AV D CToa—a—7 ZHD0IEYBRREN R 2D |
11 B2 WHO 8 COVID-19 iIZoW TRV T I v I E2ESTDHRMNT, A K
XTSI KEERICE O I L=, Tl b, 12 HIZA ¥ RTHIOSEE R I VT —H
IINTHRE ST (BT I7ET7~OEMBERS D 716 OB -7-), 3 A
17 HETIZ, FHlEEZMAOE LS X ORBEAEILEON ) ZE L3 L T21E D,
ZEHEC O N EFE O R LY PE K E 6 O ANEFITx9 25 — E B o/ #E %
fToE LT, 22 BDOIXEBBRKREHEO A R~OEEEEEIE LY, BT 254
tryv s ET b CTEAMRYL 256 BLEMNEIESRTZ, BN T

ERECHEMEE, 7 4 v PR AT T T EORERNASE I NZIEN. 3 ARNLH
2 WHOHEMHEN T2 Uy hOA K7L I7U—2 (IPL) HiE
1 e A

2. THEBR KOOV A ™S> Btk

BT 4 EHAIE 3 H 19 AIZ COVID-19 x3KICBT 57 L B 21TV, REAR
BONHOBRCEEEHE~ORH, NE OEHZ RS Z & EZERIZHEOD
J7m, F7o. FH 22 HiZ&ETTEND 21 BFE CHHZEEIET D L RE LT,
ZD 3 BRIZIIAKE ey 7 XD RihE s b xz&Zxb0L, Vx4 -
=7 a— (NROAMELR) ] 4F T 60 1 HIRED Z OHEIX, Wb
X TS ok bniEoiz,



3A24 BITIEET 4 BHICL AT VEHEBAFHE TR, 256 H O D 4 A
14 HETO 21 BfIChZV A vy FetTuy s XU 2Eiid 52 ERRES
Nic, AIRO TFITHEE ) BNhomiiTvi, FEiE Thh 4 B LW 5 EAT
DREFITERELZ G > TZITIED b, SR A FERNOKRYDR DL MLE I b
REHLHFE TN, BT 0 BEMAICELD 2 B HOESAITDO 24 H RS T
YeBHIE 469 AT, TDIHILRETEHIT 10 AE -7, HADEA, 23 HETITH
BIZE VBN TERSNIZEDEN 1,089 A (95 41 ANELE) THY5, K11
FIZHL 2 HEIMOANOOEWEREZX D &, A4 2 ROBGE BRI 720
STEMRDENDIEA D, FRTETIT, BUR A T RAETE S04 318 B) 2 K 2 i R 3
LN en v s B BB 5 Z LI L TR, R T E TRV EDZ
JikdbdHotz, UL, MIHRERESROL ETOLZORYREENEETL
FAILHE A TR 2RI Y 22T, EFEfI 2 L TEELRAVIED W E
WIORLWARBLSTZDO TRV EEZEZLLND,

0y 7By ERi%, EYEIEROBNE T2 EEO UL SO TH D IREE K
DGR — ARG T 572 L, B LVANHEIREEN - EOREEL -6 LT
MR AT, L, TO®BEGENA L, 5 0 19 BIiCiX 10 5 A& 2, [
ARIITFHEHS 5 TAIZELL, SHry /74U T4 H 14 AETEENRT
WA, EDBRIEGEDRIER L TR WHR TR E A2 & 2 L LR 6 b 3 A
b ViER S, 5 H 31 HETHkisns Z Lotz

COM, BUFZSE S EARERE L CE 2, 7. BMARES 2L L R
KEEZARERNEVHERLELS L Lz, 6 HTARATOA V REEKTORER
FE 1 H 20 FHT, EZEBICIZ IS THEREORENMTOA TV, BFIZZ %
EHICHEFR L, 1 H 30 HFOREEITZAHLI2ICTDHE LTSS, Fiz, IT K
EORAZIEDNL T, B HEREMNERTOMNIEEENA~— N7+ miF 7T 7
V% 4 HOR OB TR L, Y & OBMEIE 4 88 T & 2 HHE <0k e B
HHROBMEEZAIRIC L, TET sEHICLDE. [T—r—F % - E—]Fv
(Aarogya Setu [HRDOOEKRINDE] OFE)] LWwH o077 Vi, 6 1
HETIZIME 2000 &7 rmr— REGTLIFKLTWVD EWVWI T, BFEETIX, 3 AKX
ICBRATREOTEDDOEENFRBEENT1E). 5 H 14 HIZET 4 HHEARE 20 JK
E— (K28 kM) ORFEEEZ T T D LRE LT,

3. REQWEOLENITOERE
COVID-19 ®E T 6 HIZC A THH 9 ED T LN ho T, B E I

AL I ADOR—ATHEMEFE T, 6 4 11 A S CHEEA LRV, kEH, 75
U, B TICIRWTHRATAFZBBITERERSZWEE o7, 7272, SEEHKIZHO



WTCTIEHHEZZ 1 4 TAZBLATHE8800, A0 100 T AH7=0 TR
AL 9.93 AN E LD TERWKHEIZE EE > TV 59,

TO LT, A2 FBUIZw v 7 X0 2 @ BRERIIRIRICES 8] - 72, Y
DR > TV WHIEKTIX 4 A 20 H2 oATEIHIBROMBEFHEE2SILCED (5 Ao
517V —y (21 AR CTHREGERRE I T anHik) - 41>y (b
BURG I H 5 D RER 2 #itlik) « by FOEEBIERLTWEDIFR Y F ARy b))
D3ODY =TT T, FNENDORWIZH EDWEREE LD e L, &6
2, YL RHIRClX 6 A 30 HECTELICIERET 25—, oMok Tix 6
A8 H»S [T7rmyr (my 7 Xy ffR) 1) LLTyay B 7E—AR
VA RT v, ATV, RBMREOERBIFHANICE o7, —HOHE DO &
. 2 ER T Tr vy 7 XU Ak T TR ER O RO ERE OEAL
RE, BREHOEENSIOICHRASEZE T ZLIIRD 0 Il RnHoTbD L
Exohb,

IL AV FOBE - #HRICEZLSEE

COVID-19 DERIER B b= b T HEL L TRESIN2 DX, FTHEOILK
Thb, 6 A8 BICHFMITNHER L MHERERFALEL (GEP) | OKETHR TIX
COVID-19 O 2z L v R T 7,100 5 ADRE OZ K (extreme poverty)
a5 Z 272 AV RICH LTELIZEARTZ 2R AERE ST LD LIE
LTWD0, £ RTERYZ XY OIZDHETH T RO MRS 5 @E
N Z R FRED/AEL WD MAT, 2H LEeFBENRE L2 & THET
DIEGAER 2BV WO b &H D), BFIL 8 THAZMRIZ 2 hAHHnOR
BB A21T9 & LI, TOROMGHISHRITE 5 2500 JwE LTBEO
BRZLEYTHONGRE, BEIZILEL TV, 29 LEFERESE TR
BEORLEIZHE DB VESL, L, BUFOMBIEICIIRA RS 5 Z &
N, BRO LB BREGESHEZFHET LI ETEARNAZREIE LY L)
F#HoO X ICRZ TS, < OE L FEFIC, BRFIGE & BYEIERPED T
YA NWPIZE S TN E WA RBERLTWLDTH D,

SEIOERERIZ, A FTIEL TE728iicb —AZ&K L TWD, ERE
EMHBEATRL &, ML AL BT L~ N—TF— 2 FTMB 12 TA, ¥
HOPEEH T F 2T A BT HZIN T =R N5 5 2T A, G#FT U —
b5 AHNE, NOEEOSWKE T CRERENSIERL TWLZ ERbNrd, —FH,
ALHE 7N T, Ty LI (4,605 A) R KMU TN (1,185 N) TIFELED
KR TWEHEDD ZDMDINTIELL THEHEADL VT E EES>TWND,
FHZ NIV o TIE, 5 A 24 HECREREERIZErLE -1, 7272, A0
BENSS THRPRELZE CIADLZ LI AILTWETr—2L 55, 1 RTH



SEBEPEDLZ NN, TUVTHERKREEDODNDZ T T 4 LWV H AT A
NHD, ZZTEIZTAZ—=PREL TR LH 7208, HRNIEEEDR
HIFE R - RWIREE A BUS Lok R, 5 ARAREAIZ R 343D 1 £ TREGLHE M
D Ui & OHFEN D B 12,

COVID-19 ® &L L, FHW W E2 726 LhrRANEVNHIBEHLITOLATY
5. 3HA ERICT VU —TITONIEA AT LHEEK 47— « Py ~— K] BD
HEENRAT T TAZ—IZHIE L, 4 H 18 B - mEEEE S [FA A E
TICHBED A RREYHE DK 830% % 6D 5 4,291 N b DEYLE % 7 FHEIC
ol Z ERRBRINTZ, ZHIEHL, Y=Y ¥ A AT 4T TIE TaafFvn—
KljTarrral) L] EWVWolony v a X T hEDF TLAAY AERET HEX
ABDBIRORZ D X9y, RO T 4L 25T 5 7R, &I
Dy IR I NCEDTTA L= arDEEY ., RFBENGZHTER
JEE WS TEADEE X, 4L TAFr—7I— 2RO EICRIVBETH
Do AVRDEDICEMAaIa =T 4 THBRINDETIX, ThANETT L&
HEDOFHME D LN THEFRICERE LAV LICEETIVNERD D,

BEHYIC

5 ATH., 4~ RTIEENKOEMPEH I, EdL2EBY, 6 A LA
NHiEay 7 X0 OB IICE-> TV D, &REF - ARG O FHBEICHE
U4V REN, ZHIZE > TE LR DLEGPILRBAE CE S 72O ) 72
By X UPRLEEINDSREELIEEIND, KEIZEIT B R Z 0k
MAKETIE, BARZ S OHEEEL A > RTOFBFEHOLELEZLTHNR
{725, AXETHHEMWRITENZ LV 36 RDTEAD,

A ¥ RIFA4E, COVID-19 72 TIER< A AERKFICOLEm L TWD, 5

WEERY A7 ey 7Ty Ay FHKEREHIZEEL, 7 0 v
NP TN, BEEAN S 7T T allf R EHELE -6 L, —J, B
TIIKREDONRNy FOBERIIHMEENTWD, BT 7Y HITHWEREL, PR F
AR ERTA Y FICRELZEEIXIZO 30 FCRAFEE L Sbh, 7—
F¥AL =M ETRELZPLICKITEZEZX TS, AV RIZEosTiEEbLD
TEELWRmE A HES 2 &2 £ 9572,

(2020 4= 6 H 23 H)



PARFEOA Y RIZEIT D COVID-19 DJEGE 5 L OSEE UL, A > FOREE - FiE
a4 (https://lwww.mohfw.qov.in/) " FzFELT-T—ZICH L3, B, K 38
PTNOBHBEIEFEDH B, 20 H5 FANREBRWVLEBRLIZEIN TS,
PN T, BEMOFLELERTH D, KR CIEFEMIZIISZID AL 20, R
WITICE D &L 2020 DA » FORFEREIZ~A T R 3.2%ICE THEDLIAT E T
HEhTwnwab,

AR, AL BT EOEIRIAERE STe, T2, AV RIZAEEADIE AN
DEFEITHE L2 WD EHT, BEELZ T T D E L,

P INEZIT T, BARIZEARBZER X OV H ZENIRE T S EEFR A T R R
ZEM LT,

PRGN THR o v T A L R EYAE O BUE ORI & R A ST O XSS
WT (5Fn 243 H 23 BHAR) | https://www.mhlw.qgo.jp/stf/newpage 10385.html

% “India ramps up testing to 3 lakhs samples/day”, Times of India, June 17, 2020.

https://timesofindia.indiatimes.com/india/india-ramps-up-testing-to-3-lakh-samples/day/
articleshow/76415532.cms

T “Aarogya Setu now used by 12 crore Indians, says PM Modi”, Hindustan Times, June
1, 2020.
https://tech.hindustantimes.com/tech/news/aarogya-setu-now-used-by-12-crore-indians-
says-pm-modi-71590993513073.html

S6H 17T HIZIX2 TABDHBIIECENHRE S NN, ZHUET Y =M &~
— T —va b IMTBEDOT =2 BEEINTFHRTH S,

AR R E R E T v T 4 TIEFAZEET S MEREEMA TAR S0 0
Fllao oAV AREEROHRE [EH5]]
https://web.sapmed.ac.jp/canmol/coronavirus/death.html

ZOTF—ZIZXkDH L 100 5 ANYT 0 OFEE BT KET 362.46 A, HAT7.53 A
Lo TWA,

' “Updated estimates of the impact of COVID-19 on global poverty”, World Bank Blogs,
June 8, 2020.
https://blogs.worldbank.org/opendata/updated-estimates-impact-covid-19-global-poverty

"' “The only Indian state which never reported coronavirus case”, Livemint, May 24,
2020.
https://www.livemint.com/news/india/the-only-indian-state-which-never-reported-any-c
oronavirus-case-11590294253053.html

Ly ZHUSIEREIN T 5 H TR E THRAE &2 546 TS 2 i 2870 < RSeBE
DOMERIFBERET LT vV LN THREZZ T TV IEFRLD D,

'* “How Asia’s Densest Slum Chased the Virus Has Lessons for the Others”, Bloomberg,
June 14, 2020.



https://www.mohfw.gov.in/
https://www.mhlw.go.jp/stf/newpage_10385.html
https://timesofindia.indiatimes.com/india/india-ramps-up-testing-to-3-lakh-samples/day/articleshow/76415532.cms
https://timesofindia.indiatimes.com/india/india-ramps-up-testing-to-3-lakh-samples/day/articleshow/76415532.cms
https://tech.hindustantimes.com/tech/news/aarogya-setu-now-used-by-12-crore-indians-says-pm-modi-71590993513073.html
https://tech.hindustantimes.com/tech/news/aarogya-setu-now-used-by-12-crore-indians-says-pm-modi-71590993513073.html
https://web.sapmed.ac.jp/canmol/coronavirus/death.html
https://blogs.worldbank.org/opendata/updated-estimates-impact-covid-19-global-poverty
https://www.livemint.com/news/india/the-only-indian-state-which-never-reported-any-coronavirus-case-11590294253053.html
https://www.livemint.com/news/india/the-only-indian-state-which-never-reported-any-coronavirus-case-11590294253053.html

https://www.bloomberg.com/news/articles/2020-06-13/how-asia-s-densest-slum-chased-

the-virus-has-lessons-for-others

BAYRENRFZAEZ U ERLDITIEERT 54 2T LEHR, RIRIIZIZA o =JRIC
BT DT —A N RIRO—IRICNE ST END, EHFEITET VT4 THE N %
IERLS2H 5,

" “Coronavirus conspiracy theories targeting Muslims spread in India”, The Guardian,
April 13, 2020.
https://www.theguardian.com/world/2020/apr/13/coronavirus-conspiracy-theories-targeti

ng-muslims-spread-in-india

Ak RPN BT (S e D X))

I B A+ K27 U7 WF5e® v # —HepIafge B, s K%
SSENON I pNEEI A Ik TN

BT U7 OFEBEEGRE A 2 FBR, BEIZ [ 4 8L
2HA VR RETHTVTERERO F»72Ha1] (AKX
$1. 2017 ) T4 > RSz oE L T8H7 1] (AkEE, 2016 4) .
REAWZ (A4 - F v A 71 (AKX, 2015 4)

[—21vy bt —X(EF)I(EKI, 2019 F) B3dH 5,

10


https://www.bloomberg.com/news/articles/2020-06-13/how-asia-s-densest-slum-chased-the-virus-has-lessons-for-others
https://www.bloomberg.com/news/articles/2020-06-13/how-asia-s-densest-slum-chased-the-virus-has-lessons-for-others
https://www.theguardian.com/world/2020/apr/13/coronavirus-conspiracy-theories-targeting-muslims-spread-in-india
https://www.theguardian.com/world/2020/apr/13/coronavirus-conspiracy-theories-targeting-muslims-spread-in-india

AAFI9ALVABDOFRTRLEZA 2V FEVWSE
Witnessing India through COVID-19 Issue
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Kazuharu KONO

Abstract

Many of the readers might have experiences of visiting or living in India.
I am also the one who Ilived in Delhi NCR from 2011 to 2018, and I feel
familiar with India. COVID-19 is still expanding all over the world and no one
can foresee the eradication. I try to write here what I have been witnessing
serious social and economic situation caused by Novice Corona in India, from
the ordinary Japanese point of view. A Ilot of companies are extremely
Interested in, and seriously thinking about their investment in India, and yet,
many Japanese still do not know about real India. I would be happy if this
article could draw some attention and interests towards India from more
Japanese.

(COVID-19 situation, written here is up to the beginning of June, 2020)
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Covid-19 the Indian Reality Check:
Carving an Opportunity for Japanese Business
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Abstract

Covid-19 has created a tectonic shift in how the world will operate in the
post -pandemic environment. Fstablished order under globalisation stands
fractured, necessitating new roadmaps. World at large recognized that
dependence on production network/ supply chain network with China as its
hub was detrimental and alternate options are indispensable. Both Japan and
India are a victim of these networks. Further, China’s assertion as a great
power, compels Japan and India to orient a robust alliance system, by

harnessing on their established strong bilateral relations.

India, a vast, densely populated country’s fight against Covid-19, has
thrown up two challenges. The immediate challenge is on the health sector,
which needs to organize, to enable identifying, i1solating and treating the
affected people. The only preventive option of social distancing resulted in a
severe lockdown devastating the already precarious economy. Revamping the
economy 1s rather, the most arduous task. Recognizing the magnitude of the
problems, Government of India at the centre and state are working out
various economic measures to overhaul the economy. The need for capital in
the short run and technology and infrastructure, in the long run, necessitates
policies to attract FDI. This article reviews India’s lockdown consequences
and draws attention to the government economic measures and highlights
how Japanese companies can take advantage of the minimum regulatory

business environment of India as it decouples from China.

[ZE5] Covid-19 (FHlanF v L R) X, EEEESNEZA R« RUF v
DEREITHET B 9 2 THEEBAERE LIS L, Fa—8Y¥ov gy

14
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Xy PV =7 OWEETH LD, SOHICHEPKEFERZZERT D8 K. B EIHE
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ISR TANOBEDOEWEA > RO Covid-19 ~D#EWM T, 2 DOFRE & &1 i
TW5, BRAAHEICER L TWDOIIREEHMATH L, ZOHM TR L
AxwRElb L, REEL, B CE 2 X5 koo Tnd, ME—o
FHRRBEIRE TH DY = v« T AF Y JF Rl y 7 2 (4
EEH) ~CE/EL, T TCICETRELVTVIRFICKEEZ2 6L, F
DER I ZRFE LIoA v REFIZF SR MO TREF Z R AT, fHix
REFEZHEL TWD, BEUICITER, RENIZIIHEINE A 7 IR nE b
INDHH, B FDI UHEHEEKE) 25T 0BRICELIHEHRL o
TW5, KfglZ, A1 Fovy 7 X0 OREEHIE L. BUFORKE B IZE
e delblc, BABRENHEEOT 4 DTV T %55 ET, 40 ROk
INBOHHN 72 E R ARBEE WNIIEHTE 500, ARy &Y TS,

1. Introduction

Covid-19 or Novel Corona Virus, because of its high mortality rate and
contagiousness resulted in a health emergency and questioned the health
governance of a nation. Unfortunately, due to the lack of a roadmap for
treatment or vaccination, the only effective method identified to curtail its
spread is masking and social distancing. The method of social distancing
necessitated in 'lockdown' of nations has had a domino effect on the world
economy. The pandemic has questioned the very concept of 'globalisation'
which had advocated 'comparative advantage of resources' resulting in the
creation of 'production networks' and 'supply-chain networks' which were so
strongly interlinked. As the virus spread from China to other countries, it
disrupted the demand and supply chain and laid bare the vulnerabilities of
dependence. Furthermore, the developing and emerging nations, which
always looked for capital, technology and knowledge of the developed world to

confront disasters, found themselves abandoned.

As of today, Asian countries, namely Taiwan, South Korea and Japan,

have been able to handle the pandemic far better than the European nations
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and the USA. As nations become more inward-looking to grapple with
domestic concerns, China has taken this opportunity to assert its claim as a
great power. As a counter tactic, it is indispensable for Japan and India, to
forge a strong alliance to facilitate the strategy of "free and open Indo- Pacific"

as a countermeasure to China's agenda.

Japan and India are forerunners of Asian economies, and their bilateral
relationship is shaped by their respective strengths and synergies drawn to
benefit their respective citizenry. At this juncture, it is therefore critical for
both these nations to continue to strengthening this relationship, using the
pandemic condition as an opportunity for the betterment of trade and
investment as also to recognise that future lies in multilateral engagement

and work in conjunction to revive and re-organise forums of multilateralism.

Due to the pandemic, India, a large democratic, densely populated
nation, faces distinctive challenges. By reviewing the nature of lockdown and
the socioeconomic consequences, the article highlights measures taken by
Government of India to restore the Indian economy. How Japanese investors
can take advantage of the Indian business environment and road ahead for

Japan-India relations makes up the concluding section.

2. India’s Covid-19 Reality Check

India is the second-largest populated nation in the world with a defined
urban-rural divide. The working-age group 15-59 years accounts for 62.5% of
India's population. The working-age population will reach the highest
proportion of approximately 65% in 2036. These population parameters
indicate the availability of demographic dividend in India, which started in
200506 and will last till 2055-56. The urban-rural divide is tilted towards
rural with 65% of the population living in rural areas to 35% living in urban
areas’. However, with the recent economic growth path, internal migrants in
India has been growing with an estimated 31.8% decadal growth. Though
many scholars suggest that it remains grossly underestimated owing to

empirical and conceptual difficulties?.
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India’s political structure is a federal republic with 29 states (similar to
the prefecture in Japan) and six union territories. It operates on the
bicameral federal parliament system in which there is a division of power
between the centre and the states (prefecture). While matters of importance
like defence and foreign policy rest with the centre, policy matters on
education and health are state subject. Thus, concerning health, while the
centre can give directions and guidelines, the states have the right to modify
them to suit the state's requirements. As states are divided into districts and
municipal corporations, the district magistrate has sufficient authority in the
matter of health further to customise it in accordance with the ground

realities.

2.1 India’s Lockdown and its Consequences

Fig : 1 Distribution of Covid19 Cases in India by States (16 June 2020)
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Since March 24, 2020 India went through four stages of lockdown. For
India too, Covid-19 travelled from China, Italy and Iran through people
contact and as cases began registering and reached three digits, WHO
declared it a pandemic on March 11, 2020. India’s tryst with Covid-19 is
considerably different from many countries because firstly, it is a densely
populated country with urban centres hosting a large number of migrants
from various parts of the country. Secondly, India has the largest population of
illiterate adults, consisting of approximately 37 per cent of the world total. In
urban centres, most of the poor live on pavements or in settlements that are in
clusters with little space and poor hygiene. Hence, with rising cases, the

Government of India chose to lock down the entire country first for 21days.
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The lockdown was one of the most severe witnessed in the world. All economic
activities came to a halt, including interstate transportation and
international transportation. Further, there was a curtailment of people's
movement, and many states imposed section 144%. The reasoning was simple
with a large, illiterate and poor population if community spread happened,
the pandemic would reach a magnitude which would be difficult to control,
and that through isolation, one would break the spread. This severe form of
lockdown continued till May 3, 2020. By then the number of cases had risen to
40,000 with the death toll stood at 1,306. While the lockdown did not yield the
result envisaged in fighting the virus, its outcome was a devastated economy.
The policymakers were thus caught between fighting the virus or reviving the
economy. Tentative steps were taken during the entire May through Lockdown
3 & 4 to broaden the definition of essentials and allow for some economic
activities to resume. It was also the time to assess the preparedness of various
states health care system. The month of June has seen unlocking of the
country allowing for almost all activities to resume except for the
Containment Zones”, with restrictions of social distancing and hygiene

requirements.

India's is ranked fourth in the world among Covid-19 affected country
with 473,105confirmed cases. Advantage for India has been that its number of
deaths is significantly lower than other countries and stands at 14,894. The
recovered cases of 271 697, is below the world averageS. However, the critical
area of concern is that in India, testing is far less than all the lead countries.
In spite of progressively increasing testing India has tested only 7.56 million
to that of US 29.34 million®.

Analysis of the lockdown period, opening the way to unlocking in India
shows lack of planning, organising and preparedness. Most countries started
the process of unlocking when confirmed cases fell. However, in India
unlocking phase began when confirmed cases in a larger number of states
were reaching exponential marks. The primary cause for the lockdown was to
allow the health sector to prepare itself to encounter rising number as and
when the country unlocks. Unfortunately, in major urban centres, there is a
total lack of preparedness concerning isolation centres, beds in hospitals and
ventilators. Further, as the economy unlocks, one is witness to the shutdown

of many small and medium scale businesses as viability is threatened by

18



guidelines of doing business during the pandemic. Due to the policy of
lockdown, India today faces two momentous challenges- providing health care
to the Covid-19 struck victims which continues to multiply and restarting the

economy, which stands shattered.

2.1.2 Preparedness of the Health Sector

It is important to note at the outset that India does not have any
universal health programme for its citizen. Health infrastructure consists of
both government and private hospitals. While government hospital provides
medical care free of cost to the weak and nominal amount to others, the
private hospitals are run on the basis for profits and are often exorbitant. The
total expenditure by the centre and states for the financial year 2020 is 1.29%
of GDP, including establishment expenditure comprising salaries, gross
budgetary support to various institutions and hospitals and transfers to
states under centrally sponsored schemes such as Ayushman Bharat
(National Health Protection Mission). Of the total public expenditure, the
centre's share is 25%. Over the last five years, the total public expenditure on
health has risen at 15% of compound annual growth rate, much of which is
due to pay hikes, thus does not contribute to the enhancement of healthcare

infrastructure.

Further, major states of India which count for 70% of India's populations
has 0.11 beds per 1000, much lower than the national average of 0.55 beds per
1000, which itself is very abysmal. While attention has been drawn by
international agencies like the IMF to enhance healthcare and education to
ensure higher per capita human productivity, the current crisis provides a
reality check regarding the utter neglect of this sector. The expectation is high
that this experience will help in the reorientation of focus areas in the
budgetary consideration of the government and also help device public-private

partnership to strengthen the healthcare system in India.
2.1.3 Economic Fallout
Documentation of economic fallout of all sectors of the economy is beyond

the mandate of this article, as the purpose is to find opportunities that

Japanese investors and businessman can seek out post-pandemic.
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Prior to the Covid-19 crisis, the Indian economy was already facing a
slowdown. At an event in December 2019, chief economic advisor
Krishnamurthy Subramanian acknowledged that the economy has been losing
growth momentum for three consecutive years beginning in the year 2016.
GDP growth was 8.3% in 2016-17. It fell to 7% in 2017-18, 6.1% in 2018- 19
and 4.2% in 2019-20". From the economic point of view, the pandemic was
disastrously ill-timed as all international rating agencies like Moody's
Investors Service, Fitch Ratings and S&P Global Ratings have all predicted a
4-5 per cent contraction in India's economic growth rate during April 2020 to
March 2021 fiscal. World Bank’ June 2020 Global Economic Prospects Report
has downgraded its January 2020 projection of India by a massive nine per
cent to a minus 3.2 per cent and added that the stringent lockdown would

make this recession worst to date.

All countries will face the economic pain of the pandemic. Three areas of
impact are supply disruptions, fall in global and domestic demand and stress

on the banking and financial sectors.

India's most significant trade deficit is with China and disruption of
supply from China impacted India and showed fault lines in pharmaceuticals,
machinery and electronic components, plastics etc. Due to reduced
profitability because of supply disruption, it will impact capacity building

negatively.

Both global and domestic demand will take a considerable beating.
Falling domestic demand, which was identified as a reason for slowing down
of the Indian economy, will further plummet because of uncertainties of
employment, insecurities of business and investment climate and fear of
falling ill. To the rich and the middle class, reduced wealth will directly affect
lifestyle and impact hospitality, aviation and high-end brands. To the poor,
survival itself will become a struggle, and intense government interventions
will be required. India's export too will be badly hit as demand will fall from

China, USA and Europe which account for 40% of India's export.
During the crisis, the financial sector plays a critical role to elevate the

real economy. When the capital market is steeped in uncertainties, actions

taken by banks would be crucial in addressing this economic challenge. Banks
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also play a vital role as institutional participants in the debt market.
Pre-pandemic the banks had restricted giving credits as it was contending
with non-performing assets. Currently, it is hurting the debt markets as well,
which also play an essential role in the context of financial intermediation.
This could rapidly become a serious choke point as the Indian economy

struggles to come to terms with this unprecedented shock.

Furthermore, the informal sector, which employs 114 million, has over 75
million micro, small and medium enterprises and contributes 30 per cent to
GDP, will bear the major burden of economic downturn. A large segment of its
employees in urban centres are migrants, who had fled home during the
lockdown, as sustaining without any income was impossible. They formed the
backbone of this sector, providing cheap skilled labour. Thus, even as the
economy opens up, it is estimated that 43 per cent of MSME will face closure
due to bankruptcy and those that survive will find operation inviable without

workers.

The economic situation of India is in a precarious position. Recession
stares at India and the pandemic crisis and resultant lockdown have wrecked
the economy. The centre and state government have a pivotal role to play in
enabling the economy to kickstart itself. The policy frameworks drafted by the
governments at centre and state, will need capital in the short run to meet the
needs of the crisis and look for technology and infrastructure development in

the long run.

3. Government Measures

In the current scenario, government role can be defined as firstly
managing the public health crisis, secondly, protecting the disadvantaged and
vulnerable of the society and thirdly, supporting the corporate sector to

minimise adverse economic impact and help it recover quickly.

For the health sector, taking lessons from other countries, the central and
state governments have put in place measures to control the spread of the
diseases and beefing up and augmenting the health care system. Under the
scheme of India Covid-19 Emergency response and Health System

Preparedness Package 1.98 billion USD has been disbursed in three phases.
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Further 395.6 million USD was released to strengthen health facilities
dedicated to Covid-19. Most states too have come up with an emergency
package to deal with the crisis. However, because of the population size, the

packages fall short at the delivery point.

Prime Minister Modi’s unveiled a package of 263.8 billion USD equivalent
to 10% of India’s GNP, as to pledge to help business and individual to tide over
Covid-19 crisis. The package is called Atmanirbhar Bharat Abhiyaan (Self
Reliant India). This package is beyond Pradhan Mantri Jan Dhan Yojana (a
national financial inclusion mission for providing banking services to all
households in the country) and other food subsidiary programmes. Further,
Prime Minister Modi called for 'vocal for local’, (discussed later) seeking
Indians to not only use the domestic product but also promote it. As part of the
package, measures call for boosting of liquidity for Non-Bank Financial
Companies (NBFCs), multi-finance institutes (MFIs) and Medium Small
Manufacturing Enterprises (MSMESs), providing relief to realtors, migrant
labours and agricultural sector. Further, the Finance Minister also increased
investment limits in mining and defence sector and promised opening up of all

other sectors for private entities.

States too, have moved quickly to look for foreign investments. States like
Uttar Pradesh and Madya Pradesh, traditionally not known as industrial
hubs, are rolling out the red carpet. While Uttar Pradesh has formed an
economic task force to attract investment, even states like Assam and Odisha
are touting their unique sales propositions (USPs). From Assam, which
highlights its subsidised electricity, to Punjab, which points out how its
'Invest Punjab' department has all the powers of 43 of agencies from where
clearances are required, the go-get-it attitude is perceptible among most

states.

Analysis of the government measures shows that the focus is more on the
economy and the measures undertaken are directed on MSME sector and its
revival will enable the return of employment and wellbeing in no small

number of the vulnerable community of the society.
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4. Carving Opportunities for Japanese Investments

Economic diplomacy is rooted in two purposes- the 'business end' which
looks at private-public partnership for the advancement of commercial
interest and 'power play end' which works at promoting political objectives
and ensuring favourable international environment®. The study of the joint
statement shows that India-Japan relations’ vision has grown from 'Global
Partnership" (2000) to" Strategic Partnership (2006) and Special Strategic
Partnership (2014).

While the relationship began through the economic channel of ODA, FDI
and trade, it has overtime expanded to involve interests encompassing
regional security, maritime issues, energy security and United Nations
reforms. Both India and Japan are framing a strategic partnership to assuage
the risks and vulnerabilities arising out of the current transition of power and
under Covid 19 crisis, these two countries will require to forge a constructive

bond to strength power dynamics in the 'Indo- Pacific region'.

A quick look at the economic parameters shows that today India ranks at
number one in the destination of Japan’s ODA disbursement at 4.86 billion
USD (2017-18). FDI flow from Japan, has seen considerable growth and
amounts to 1.88 million USD and ranks number fourth (2017-2018). However,
the bilateral trade balance with Japan stands at (-6,239.13 USD) and Japan is
ranked thirteen in the country-wise list (2017-2018).

Recognising the untapped potential of Japanese trade and investments,
India has worked on ease of doing business in India. It has climbed the world
rank by 65 places and stands at 77t? position among 190 nations. Significant
improvement in construction permits, trading across borders, a single window
system in ‘Special Economic Zone’ has substantially contributed towards
attracting investment. As a special favour to Japan, an exclusive India Japan
Investment Promotion Partnership and Japan Plus Team has been set-up
under the Ministry of Commerce and Industry, India to enable ease of entry
and to do business in India. It is thus encouraging to see that the Japan Bank
for International Cooperation (JBIC) survey report 20209, which shows India
as the most favoured destination for Japanese investment in the medium term

too.
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As Covid-19 unfolded in India, critical equipment was the ventilator.
Bhargava (CEO) Maruti Suzuki, recognised that assembling of components
was a skill that Maruti could lend to a Noida-based startup of AgVa
Healthcare who had the technology. Thus, a production facility has been
organised in Maruti factory to produce an optimum level of 10,000 ventilators

a day.

Covid-19 pandemic has drawn attention to the production network/
supply-chain network with China as the hub. In both the nations it has found
mention in their policy measures. Abe has designed package for companies
willing to withdraw from China, marking 2.25 million USD and an additional
amount of 200 million USD to companies seeking to move manufacturing base
to other countries. In April 2020, government amended existing consolidated
FDI policy for restricting opportunistic takeovers or acquisition of Indian
companies from neighbouring nations, as an attempt to stall Chinese
investments. To promote India as an alternative hub, in May 2020,
government increased FDI in defence manufacturing under the automatic
route from 49 per cent to 74 per cent. This is a strong indicator that more

sectors will witness liberalisation.

With JBIC survey report favouring India as the top destination for
Japanese investment, the ‘decoupling package’ of Abe has drawn considerable
attention among aspiring Indian states. Gujrat, with its strong base of
Japanese FDI, has stepped up by offering anything from land to subsidies.
Uttar Pradesh has made overtures showcasing its business hubs bordering
Delhi and also upcoming Defence Park and Jewar airport. Haryana too has
made moves and got a promise from Daikin for setting up a new plant. Assam
and Punjab have also reached out. Assam, as part of the Northeast Initiative

of Japan, looks forward to encashing Japanese interest.

Of interest is the Prime Ministers Modi call of “vocal to local” along with
Atmanirbhar Bharat Abhiyaan (Self Reliant India), which has caused concern
of foreign investors. However, this self-reliance looks towards using FDI in
high-end technology and manufacturing sector to attain self-sufficiency.
India, actually eyes at making the “Make in India” initiative stronger by

inviting foreign capital, and expertiselo.
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The swift action of creating alternative production hubs requires
significant participation of governments. Therefore, India’s attempt to emerge
as an alternative hub will entail along with creating an environment of
comparative advantage, the use of economic diplomacy. For instance, the
Government of India in March 2020, apart from declaring Rs. 40,995 crore
production-linked manufacturing scheme, cleared a 3,285crore scheme for
promotion of manufacturing of electronics components with intention to
attract business in electrical components, semiconductors, mobile phones and
setting up production clusters. The largest production network of this sector is
linked to China, Taiwan, South Korea and Japan. The decoupling policy of
Japan and attempts by Taiwan to move base from China,11 1s an opportunity
for India to leverage on ‘Act East Policy’, and entice business in this sector.
Unlike previous production network that has grown on business initiatives,
for India it is crucial to engage at government level to facilitate participation

of foreign investment.

It is also expected that this bilateral relationship will strongly focus on
third country investments in quality infrastructure development and
connectivity. As the Quadrilateral Security Dialogue (Quad) gains prominence,
there will be deepening of strategic ties through ODA, ministerial exchanges,
military exchanges and people to people exchange. The India-Japan
Comprehensive Economic Partnership Agreement (CEPA) signed in the year
2011, has underperformed its expectation, especially in trade and hence being
addressed at an official level and one envisages positive developments.
Strengthening of multilateral trade agreements like the Regional
Comprehensive Agreement in East Asia (RCEP) may emerge as an option to

ensure Japanese investments.

5.Conclusion

As India tries to work its way out of the economic devastation, there has
already been an attempt to attract FDI, in medium term one will observe more
enticing offers from states and relaxation of many regulations that hinder FDI.
Unfortunately, the current trend shows that Japanese industries decoupling
from China are reshoring in Vietnam and Thailand. It is hoped that India will
also find itself as a destination. The need of the hour is for Indian states to

1identify companies and reach out directly. Similarly, Japanese companies
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must take quick decisions to take advantage of a minimum regulatory

business climate.
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